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General Marking Guidance

o All candidates must receive the same
treatment. Examiners must mark the first candidate in
exactly the same way as they mark the last.

e Mark schemes should be applied positively. Candidates
must be rewarded for what they have shown they can do
rather than penalised for omissions.

e Examiners should mark according to the mark scheme
not according to their perception of where the grade
boundaries may lie.

e Thereis no ceiling on achievement. All marks on the mark
scheme should be used appropriately.

e All the marks on the mark scheme are designed to be
awarded. Examiners should always award full marks if
deserved, i.e. if the answer matches the mark
scheme. Examiners should also be prepared to award
zero marks if the candidate’s response is not worthy of
credit according to the mark scheme.

e Where some judgement is required, mark schemes will
provide the principles by which marks will be awarded
and exemplification may be limited.

e When examiners are in doubt regarding the application
of the mark scheme to a candidate’s response, the team
leader must be consulted.

e Crossed out work should be marked UNLESS the
candidate has replaced it with an alternative response.



Question | Which one of the following is a definition of opportunity cost? Mark
number

Answer
1(a) AO1 1 mark

The only correct answer is:

C The next best alternative given up

A is not correct because this is business competition

B is not correct because this gives no alternative choice

D is not correct because this is spare capacity (1)
Question | Which one of the following diagrams shows the likely effect on the | Mark
number market for cars after an increase in subsidies to car manufacturers?

Answer
1(b) AO2 1 mark

The only correct answer is

A

Price
P
P:+
s :
Q. Q Quantity

B is not correct because this would be due to a change in price

Cis not correct because this is a decrease in supply

D is not correct because this is a movement along the supply curve | (1)
Question | What is meant by the term external benefit? Mark
number

Answer
1(c) AO1 2 marks

Award up to 2 marks for a correct definition

A positive effect (1) enjoyed by a third party (1)

Accept any other appropriate response (2)




Question | State one factor of production. Mark
number
Answer
1(d) AO1 1 mark
Award 1 mark for a correct factor
e land
e Labour
e C(Capital
e Enterprise
Accept any other appropriate response (1)
Question | Define the term takeover. Mark
number
Answer
1(e) AO1 1 mark
Award 1 mark for a correct definition
When one firm takes control of another firm
Accept any other appropriate response (1)
Question | Calculate, to two decimal places, the income elasticity of demand Mark
number (YED) for a good if income decreases by 4.4% and quantity
demanded decreases by 2.7%. You are advised to show your
working.
Answer
1(f) AO2 2 marks

Award 1 mark for showing correct calculation
-2.7%/-4.4% (1)

Award 1 mark for correct YED
=0.61 (1)

Award 2 marks if YED is correctly calculated as 0.61 even if no
calculations are shown

Award 1 mark if YED is calculated as 0.61%, even if no calculations
are shown

Do not award marks for the formula

(2)




Question

Using the diagram below, draw the likely effect of a decrease in the

Mark

number population on the market for rice. Label the new curve, the new
equilibrium price and the new equilibrium quantity.
Answer

1(g) AO2 3 marks

Award 1 mark for a leftward shift of the demand curve, labelled
Award 1 mark for a lower equilibrium price, labelled
Award 1 mark for a lower equilibrium quantity, labelled

Price
of
rice
Pe

P1

D1

Ql Qe Quantity of rice

(3)




Question | Explain one reason why demand for a product, such as a soft drink, | Mark
number usually becomes more price elastic over time.
Answer
1(h) AO2 3 marks
Award 1 mark for identifying a relevant reason
Award 1 mark for developing the reason
Award 1 mark for the response being in context
e Inthe short term, consumers may not be able to break their
habit (1) but in time they are able to reduce consumption (1)
meaning that they buy less of the sugary products (1)
e More firms may enter the market (1) meaning more substitutes
are available (1) so, in time, the difference in PED is 0.5 more
elastic (1)
Accept any other appropriate response (3)




Question
number

With reference to the data above and your knowledge of economics, analyse why
DeVito’s might be experiencing diseconomies of scale.

Indicative content

1(i)

AO02 (3 marks)/A03 (3 marks)

AO2 and AO3

Devito’s pizzeria is experiencing some of these problems since it expanded, such
as lack of appreciation from the managers leading to unhappy and demotivated
workers
This poor morale could lead to less efficiency from the workers and therefore
reduced output of pizzas
The lack of supervision shows the managers may have lost control with

having too many pizzerias to look after
As a result, the workers are more likely to make mistakes
This means unit costs are likely to increase due to the inefficiency of workers and
having to throw away pizzas

Advertising may need to increase due to negative experiences by

customers, as they are not likely to leave positive reviews, leading to higher
average costs

Thus, the average costs per unit are likely to increase, leading to the

pizzeria experiencing diseconomies of scale

Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

Level 2

e Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level 3

e Demonstrates clear knowledge and understanding by

developing relevant points. Appropriate application of economic

terms, concepts, theories and calculations (AO2).

Information presented will demonstrate excellent selectivity and organisation.
Interpretation of economic information will be excellent, with a thorough
analysis of issues (AO3).




Question | Which one of the following options is the most suitable term for Mark
number the type of market shown in Figure 2?

Answer
2(a) AO2 1 mark

The only correct answer is:

B Oligopoly

Ais not correct because only one firm would dominate

Cis not correct because this is not related to the market share

D is not correct because the diagram shows sales and not levels of

employment (1)
Question | Which one of the following is a reason why consumers may not Mark
number maximise their benefit?

Answer
2(b) AO1 1 mark

The only correct answer is:
A Consumers may not accurately calculate benefits

B is not correct because consumers may have habits that are hard
to give up

Cis not correct because consumers do sometimes copy the
behaviour of others

D is not correct because consumers are not always rational when
making decisions

(1)




Question | Calculate the total variable costs for the firm in the month of Mark
number September. You are advised to show your working.

Answer
2(c) AO2 2 marks

Award 1 mark for showing the correct calculation

€3 000 + €18 000 (1)

Award 1 mark for calculating total variable costs

= €21 000 (1)

Award 2 marks if total variable costs are correctly calculated as

€21 000, even if no calculations are shown

Award 1 mark if the total variable costs are calculated as 21 000,

even if no calculations are shown

Do not award marks for a formula (2)
Question | What is meant by the term total revenue? Mark
number

Answer
2(d) AO1 2 marks

Award up to 2 marks for a correct definition

The amount of money gained (1) from the sale of all products (1)

Accept any other appropriate response (2)
Question | Describe one feature of a monopoly. Mark
number

Answer
2(e) AO1 2 marks

Award 1 mark for reference to the feature and 1 mark for
development of the feature

High barriers to entry (1) therefore new firms cannot enter the
market (1)

OR

Unique product (1) to allow the firm to remain alone in the market (1)

Accept any other appropriate response

(2)




Question
number

Explain one reason why the Italian Government may have
introduced legislation that makes it easier for new taxi firms to
enter the market.

Answer

Mark

2(f)

AO2 3 marks

Award 1 mark for identifying a relevant reason
Award 1 mark for developing the reason
Award 1 mark for the response being in context

e The legislation would increase the competition (1) therefore
increasing the choice of taxis (1) meaning it will be easier for
the public to find/hire a taxi (1)

e The legislation would reduce barriers to entry (1) reducing the
power of taxi firms to charge high fares (1) meaning it would

be cheaper for the public to travel (1)

Accept any other appropriate response

(3)




Question | With reference to the data above and your knowledge of economics, assess the
number effectiveness of trade unions in increasing wages, such as for the transport workers
in Germany.
Indicative content
2(g) AO02 (3 marks)/A03 (3 marks)/AO4 (3 marks)

AO2 and AO3

AO4

Trade unions can help raise wages by putting pressure on employers during
negotiations

In this case a major strike was organised by the trade unions, which makes
employers more likely to negotiate

Verdi is Germany’s second largest trade union, meaning it could have a lot
of influence on employers

2.5 million transport workers were helped by the union, in obtaining a 5.5%
pay increase

Therefore, other firms may be willing to discuss wages with trade unions in
order to benefit from increased productivity and/or reduced disruption

However, the effectiveness of the trade unions depends upon how many
members support the strike action

Verdi was aiming to increase wages by 10.5% for transport workers,
meaning trade union membership was only partially effective

Workers may not think it worth paying a membership fee to a trade union if
it is unable to deliver wage increases

The effectiveness of trade unions may depend on whether firms can pass on
increased costs through increased prices, such as higher prices for
passengers to travel by train on German railways

The alternative may be reduced profit margins for the transport firms,
meaning they would be less likely to agree to pay increases




Level Mark | Descriptor
0 No rewardable material.

Level 1 1-3 o Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

e Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level 2 4-6 o Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

e Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level 3 7-9 e Demonstrates clear knowledge and understanding by

developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AO3).

e Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question | Which one of the following is most likely to cause a shift to the left of Mark
number the demand curve?

Answer
3(a) AO1 1 mark

The only correct answer is:

D Decreased incomes

A is not correct because this would increase demand

B is not correct because this would increase supply

Cis not correct because this would reduce supply (1)
Question | Which one of the following best describes the type of goods with an Mark
number income elasticity of demand (YED) of -1.37

Answer
3(b) AO1 1 mark

The only correct answer is:
A Inferior

B is not correct because unitary goods have a numerical value equal to
lor-1

Cis not correct because this would have a high positive numerical value
D is not correct because this would have a positive numerical value

(1)




Mark

Question | In the box below, draw a production possibility curve (PPC) for a firm

number that can produce shampoo and/or toothpaste. On your PPC, draw and
label what would happen if production of toothpaste was increased.
Answer

3(c) AO2 3 marks

Award 1 mark for drawing a production possibility curve (PPC) with
correctly labelled axes

Award 1 mark for showing a decrease in shampoo on the PPC
Award 1 mark for showing an increase in toothpaste on the PPC

Shampoo \“\\
3 T
TR poil T ' ........... .,\
- ' \\
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\
\
: : |
T —> T2

Toothpaste

(3)




Question
number

With reference to the data above and your knowledge of economics, analyse the likely
impact of an increase in the national minimum wage on the supply of labour in
Barbados.

Indicative content

3(d)

AO02 (3 marks)/A03 (3 marks)
AO2 and AO3

¢ The minimum wage in Barbados increased by $2.25 (36%) per hour

e This means that a higher income is received by people who may have struggled
with basic needs if the national minimum wage was left at $6.25/hour

e A 36% increase could be quite a substantial increase in the wages earned for
some people in Barbados

e Therefore, more workers would be encouraged to work because they can enjoy a
higher standard of living

e Thus, there is likely to be an increase in the quantity of labour supplied

Level

Mark | Descriptor

0 No rewardable material.

Level 1

1-2 e Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

Level 2

3-4 e Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level 3

5-6 e Demonstrates clear knowledge and understanding by
developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AO3).




Question | With reference to the data above and your knowledge of economics, assess the
number importance of the quality of labour on productivity in a country.

Indicative content
3(e) AO2 (3 marks)/A03 (3 marks)/A04 (3 marks)

AO2 and AO3

e Quality of labour may increase as a result of education because workers would
be able to develop skills with which they could become more efficient in the
tasks needed to produce goods and services in the workplace

e Therefore, workers are likely to be able to produce more goods and services in a
shorter period of time, leading to lower costs of production for firms

e This increase in productivity means that a firm may be able to enjoy higher
profits due to lower costs, as well as a possible increase in revenue, if more
products are available to sell

e Anincrease in immigration may lead to an increase in the quantity and quality
of labour supplied

e This may result in increased competition between workers to provide the most
efficient labour to firms in order to reduce their costs of production

e This may mean that some workers may aim to increase their education to
become more productive

AO4

e However, it takes time for education to become effective as periods of study
need to be completed before being used in the workplace

e This means that education may only impact productivity at a later date, making
it difficult to measure its impact

e Skilled workers may emigrate, taking their ability to increase efficiency for a
firm with them

e Immigration which increases the supply of skilled labour may lead to a
reduction in wages, potentially demotivating workers and discouraging
productivity

e Therefore, productivity may not always increase due to quality of labour, at
least not in the short-run

e |t may depend on the country and the levels of productivity within it or on
technological advances in capital or land use




Level Mark | Descriptor
0 No rewardable material.

Level 1 1-3 e Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

e Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level 2 4-6 e Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

e Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level 3 7-9 e Demonstrates clear knowledge and understanding by

developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AO3).

e Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question | Calculate, the excess demand for the product for the first three months | Mark
number | of 2024, if the quantity supplied during each month was 11,000

(33,000 in total). You are advised to show your working.

Answer
4(a) AO2 2 marks

Award 1 mark for showing correct calculation
(13,600 + 14,200 + 11,700) - 33,000 (1)

OR
39,500 - 33,000 (1)

Award 1 mark for correct excess demand
=6,500 (1)

Award 2 marks if excess demand is correctly calculated as 6,500 even if
no calculations are shown

Do not award marks for the formula

(2)




Question | With reference to the data above and your knowledge of economics, analyse a
number | possible reason why the market for tourism services is an inefficient allocation of
resources.
Indicative content
4(b) AO2 (3 marks)/A0O3 (3 marks)
AO2 and AO3
¢ Inefficiency occurs when market failure/externalities is/are present
e One example of market failure is a lack of information for the consumer
e The market for tourism shows visitors to Saint Vincent do not have all the
information about prices when booking online before visiting the island
e As a result, tourists can pay up to $14 more for a guide than if they waited to
obtain all the information once arriving on the island
e Therefore, an inefficient allocation of resources occurs in the market
Level Mark | Descriptor
0 No rewardable material.
Level 1 1-2 e Demonstrates basic knowledge and understanding by
developing relevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).
e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).
Level 2 34 e Demonstrates partial knowledge and understanding by
developing relevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).
e Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).
Level 3 5-6 e Demonstrates clear knowledge and understanding by
developing relevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).
¢ Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AO3).




Question | With reference to the data above and your knowledge of economics, evaluate the
number extent to which the costs of motor vehicles in the US can be classed as external
costs.
Indicative content
4(c) AO2 (4 marks)/A0O3 (4 marks)/AO4 (4 marks)

AO2 and AO3

AO4

Motor vehicles create an external cost because they affect third parties in a
negative way

This is because they emit harmful fumes, causing serious health issues and
damage to the environment

The health of children can be affected by this pollution but they are not
involved in the production or driving of motor vehicles

As more than 10 million motor vehicles are produced each year in the US,
the amount of fumes produced is likely to be extremely high, making the
external costs considerable

Spending by the US Government may need to increase in order to enforce
the legislation for electric vehicles and/or to make people aware of the
dangers of air pollution from motor vehicles, as well as the benefits of
switching to electric-powered vehicles

However, the millions of motor vehicles in the US are driven by people for
business and social reasons

This means they are consumers of the motor vehicles and the costs
associated are private, not external costs (and there are private benefits
too)

It is often difficult to quantify the external costs and not always possible to
know whether damage to health and the environment has specifically been
caused by motor vehicles or by other sources, such as burning fossil fuels in
other manufacturing industries

Nearly one million people are employed in the manufacturing of motor
vehicles, meaning their involvement in the production makes any costs
experienced private costs

The legislation to reduce the number of fossil-fuel powered cars produced
to a maximum of 33% of all new cars by 2032 should help to reduce the
external costs

As a high number of people are likely to both use motor vehicles and
breathe in fumes caused by them, private and external costs will be
experienced as a result of motor vehicles

This means that the extent to which the costs of motor vehicles in the US
are external is partially offset by the private costs




Level

Descriptor

No rewardable material.

Level 1

e Demonstrates isolated elements of relevant knowledge and
understanding; may lack development of relevant points.
Limited application of economic terms, concepts, theories and
calculations (AO2).

e Information presented will lack selectivity and organisation.
Chain of reasoning may be attempted. Interpretation of
economic information will be limited, with a lack of analysis of
issues (AO3).

e Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness. A judgement or conclusion is unlikely to be
attempted (AO4).

Level 2

5-8

o Demonstrates partial selectivity and some accurate knowledge
and understanding by developing some relevant points. Partial
application of economic terms, concepts, theories and
calculations (AO2).

¢ Information presented will demonstrate some selectivity and
organisation. Chain of reasoning will be present but may be
limited. Interpretation of economic information will be good,
with some analysis of issues (AO3).

e Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness. A judgement or conclusion is
attempted, but may not be fully supported (AO4).

Level 3

9-12

e Demonstrates specific and accurate knowledge and
understanding by developing relevant points. Appropriate
application of economic terms, concepts, theories and
calculations (AO2).

¢ Information presented will demonstrate excellent selectivity and
organisation. Chain of reasoning will be coherent and logical.
Interpretation of economic information will be excellent with a
thorough analysis of issues (AO3).

e Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness. A supported judgement or
conclusion is present (AO4).
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